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E.O. 11652: N/A 
TAGS: EGEN, YO 

SUBJECT: EXIMBANK P/C FOR LOCOMOTIVES FOR ZTP - ZAGREB 

REF: ZAGREB 366 

1 . REPRESENTATIVE OF GM ELECTRICAL LOCOMOTIVE DIVISION VISITED 
CONGEN ON MAY 18 TO DISCUSS NEGOTIATIONS FOR PROPOSED SALE OF 
30 LOCOMOTIVES TO CROATIAN RAILROADS. HE NOTED THAT PRICE 
ISSUE APPEARS RESOLVED AND THAT SALE ALMGPT CERTAIN TO GO 
THROUGH IF SATISFACTORY FINANCING ARRANGED. TWO FINANCING 
PROBLEMS INCLUDING QUESTION OF NATIONAL BANK GUARANTEE AND 
MEETING EUROPEAN COMPETITION. WE ASSUME THAT SUCCESSFUL 
RESOLUTION GUARANTEE ISSUE HAS BEEN ACHIEVED BUT QUESTION OF 
MEETING COMPETITION STILL REMAINS. GM ESPECIALLY CONCERNED 
ABOUT FRENCH SUPPLIER WHICH AT THIS POINT APPEARS TO BE ONLY 
SERIOUS COMPETITION. 

2. PLEASE ADVISE WHETHER EXIMBANK WILL BE ABLE TO IMPROVE 
ITS OFFER ON THIS TRANSACTION. HAS EXIM DETERMINED FROM 
COFACE WHAT SUPPORT IT HAS OFFERED AHLSTROM? KAISER 
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